
AMERICAN SCHOOL OF THOUGHT

The American School, also known as the National System, represents three different yet related The name "American
System" was coined by Clay to distinguish it, as a school of thought, from the competing theory of economics at the
time.

The Jacksonian presidents feared that government funding of such projects as roads and canals exceeded the
mandate of the federal government and should not be undertaken. In a melting pot like America, views on
equality can and will have different perspectives based on race, gender, class, and even sexuality. One is the
English system; the other we may be proud to call the American system, for it is the only one ever devised the
tendency of which was that of elevating while equalizing the condition of man throughout the world. Create
physical infrastructure: government finance of internal improvements to speed commerce and develop
industry. Among these, we have institutional economics , Marxian economics , feminist economics , socialist
economics , binary economics , ecological economics , bioeconomics and thermoeconomics. One looks to
increasing the necessity of commerce; the other to increasing the power to maintain it. Protection is but the
law of nature, the law of self-preservation, of self-development, of securing the highest and best destiny of the
race of man. This ran strongly contrary to Jacksonian ideals. Heterodox economics : Some schools of thought
are at variance with the microeconomic formalism of neoclassical economics. Absent scarcity and alternative
uses of available resources, there is no economic problem. The settlers coming west often saw the Indians as a
threat to them and their families. This involved the use of sovereign powers for the regulation of credit to
encourage the development of the economy, and to deter speculation. His plans for a grand national system of
transportation, however, were not generally realized due to partisan polarization. These are manifested in a
man, Alexander Hamilton, and his manuscript, the Report of Manufactures. Let us continue on in the direction
in which we now are moving, and we shall see A number of programs by the federal government undertaken
in the period prior to the Civil War gave shape and substance to the American School. To protection and the "
greenbacks"! Rejection of class struggle , in favor of the "Harmony of Interests" between: owners and
workers, farmer and manufacturers, the wealthy class and the working class. This involved the regulation of
privately held infrastructure, to ensure that it meets the nation's needs. Abraham Lincoln , an "Old Henry Clay
tariff Whig" by his own definition, enacted much of the American School's core policies into law during his
tenure as President from through As soon as Lincoln took office, the old Whig coalition finally controlled the
entire government. It begins with the premise that resources are scarce and that it is necessary to choose
between competing alternatives. Today, race, unfortunately, plays a major role in equality, especially for
African-Americans. Jackson enjoyed almost cultlike popularity with principally rural voters, many of whom
opposed the American System in the first place. Keynesian views eventually entered the mainstream as a
result of the Keynesian- neoclassical synthesis developed by John Hicks. Jackson saw this manipulation as
clear evidence of the penchant of a national bank to serve private, non-majoritarian interests. Economists
represent incentives and costs as playing a pervasive role in shaping decision making. For instance: Feminist
economics criticizes the valuation of labor and argues female labor is systemically undervalued Green
economics criticizes externalized and intangible status of ecosystems and argues to bring them within the
tangible measured capital asset model as natural capital Post-autistic economics criticizes the focus on formal
models at the expense of observation and values, arguing for a return to the moral philosophy in which Adam
Smith founded this human science. Carey called this a Harmony of Interests in his book by the same name, a
harmony between labor and management, and as well a harmony between agriculture , manufacturing , and
merchants. As later defined by Senator Henry Clay who became known as the Father of the American System
because of his impassioned support thereof, the American System was to unify the nation north to south, east
to west, and city to farmer. That is, economics deals with tradeoffs. The Tariff Question[ edit ] The question of
protective tariffs championed by the American System proved one of the trickiest for Jacksonian presidents. In
a planned economy comparable shadow price relations must be satisfied for the efficient use of resources, as
first demonstrated by the Italian economist Enrico Barone. In his first annual message to Congress, Jackson
proclaimed that "the first principle of our system [is] that the majority govern". Not much attention was given
to restoring the American System, though. Such costs, considered as prices in a market economy, are used for
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analysis of economic efficiency or for predicting responses to disturbances in a market. Due to the time in
which these schools of thought came to be, ideas are carried off from one decade to another. Due to the
dominance of the then Democratic Party of Van Buren , Polk , and Buchanan the American School was not
embraced as the economic philosophy of the United States until the election of Abraham Lincoln in , who,
with a series of laws during the American Civil War , was able to fully implement what Hamilton , Clay , List
, and Carey theorized, wrote about, and advocated. Elements of each school have been tried over the last
hundred or so years, and while they sometimes provided for short-term gains, trouble was the end result. The
South and West, meanwhile, did not; their rural character created a necessity for exporting goods. Protection
and the Greenback!


