
BANKING SYSTEM OF GREECE

As of April , the Greek banking system consists of a central bank (Bank of Greece, which is a Eurosystem-member
central bank) and.

Contributor: Anna Vasila avasila hba. It's hard to see how Greece can bounce back strongly after such a long
recession with a still-crippled banking system. That might prompt investors to change their view on the sector.
Last spring, the European Central Bank cleared Greece's four largest banks in a tailored stress test. For
example, a terms, which give the financial supplier the right to alter unilaterally basic terms of a contract b a
term that limits the liability of the banks only for fraud or gross negligence of its employee, excluding in this
way the responsibility for tight negligence, c a term that imposes a cost of inactivity in deposit accounts, or d a
term authorizing the supplier to dissolve the contract in case there is some delay in the repayment of the credit,
have already been characterized by the courts as unfair and thus void. Following this last recapitalization, the
share capital percentage owned by the Greek State through the Hellenic Financial Stability Fund has been
significantly reduced and the majority of the bank shares are now owned by the private sector. All these have
absorbed during the last 3 years all the smaller banks that existed in the country. Locate the U. How is the
freedom to provide services in accordance with EU Law being implemented under Greek law? They're
struggling with profitability too: Return on equity is negative, as banks struggle with exceedingly high costs
and a still depressed economy. The Greek banks are of course suffering from the severe financial situation of
the country which still persists after almost 10 years of financial crisis. The competent authorities of the home
Member State shall, within one month of receipt of the above notification send that notification to the
competent authority of Greece, i. Credit institutions must abide by Greek consumer protection and advertising
legislation. As of January 1, , Greece entered the European Monetary Union Eurosystem and implemented its
single currency monetary policy in Greece through the central bank, the Bank of Greece. The Greek banking
system is saddled with a very large number of non-performing loans, a legacy of protracted recession. But then
the Bank of Greece published a different strategy. Greek courts have already issued a number of important
decisions on unfair terms used by credit institutions. Furthermore, the above credit institutions may advertise
the services provided by them, subject to the provisions in force in Greece governing the type and content of
such advertisement with a view to supplying sufficient and correct information to the public. Commercial
Service trade specialist in the U. Where EBA acts in accordance with that Article, it shall take any decision
under Article 19 3 of that Regulation within twenty-four 24 hours. It's unclear whether either of these plans
would by itself attract enough interest from investors. The object of such supervision is to ensure the stability
and efficiency of the banking system and, more generally, the smooth operation and stability of the Greek
financial system. After this information, the competent authorities of the home Member State shall, without
delay, take all appropriate measures to ensure that the credit institution concerned remedies its non-compliance
or takes measures to avert the risk of non-compliance. Embassies abroad. The Greek supervisory framework
draws heavily on the relevant Community legislation, which is in turn consistent with the Basel principles.
Due to this constraint, international financial institutions, such as the European Bank for Reconstruction and
Development, are now working to issue loans and bring additional liquidity to the Greek market. European
supervisors seem to have turned a blind eye to what's going on. Greek banks committed themselves to
implementing restructuring plans following extensive use of State aid. The return of private sector deposits,
the re-establishment of market funding and the elimination of Eurosystem dependency constitute the main
challenges which the Greek banking sector still has to face in the period ahead. In contrast, branch offices of
credit institution of other member states, are supervised by the competent authority of the home member state
except a the supervision of their cash flow which is also supervised by the Bank of Greece in cooperation with
the authority of the home member state and b the supervision that their activities are provided in the same
manner as they are provided in their home country, and that they do not violate the provisions of the Greek
legislation. The quality of the banks' capital is also dubious. Following the implementation of capital controls
in June , businesses and consumers have adapted, to a considerable extent, to cashless payments. According to
art.


