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Annual Report Welcome to our Annual Report and Financial Statements You can watch a short introduction from our
CEO, Dave Lewis, and hear.

Also, it should be noted that both companies fall below the industry average. The basic EPS are not compared,
because Target and Tesco do not have the same number of shares outstanding. Overseas operations were
introduced the same year. To further analyze the comparisons, the following general assumptions were made:
1. These high ROAs are probably a result of the companys effective leveraging. Liquidity A very critical
factor in determining profitability and liquidity of retailers is their policy for inventory accounting. It is also
assumed that these ratios are fixed for the years under the analysis. Target is more profitable than Tesco to a
shareholders point of view. The difference now lies on the recognition of impairment reversal. It is unclear
whether there are other big accounting shocks hidden away, but Tesco seems likely to receive a substantial
fine from the FCA. Its increased amount of loans must have caused the lower times interest earned ratio,
because more interest had to be paid. Tesco, however, has more liquid inventory because it sells and replaces
inventory  Despite the high Debt-to Assets ratio see Table 3 , the companies managed to use the money
borrowed from creditors to increase the returns to shareholders. Also, unlike Target, Tesco compares less
favorably to the industry average. As a result of these, profit margin and asset turnover cannot provide enough
information to decide which is more profitable. Using the annual reports, common-sized financial statements
were created, and profitability, liquidity, and solvency ratios for each of the companies were calculated.
Related Interests. An adjustment to net income arising from the non-expensed development costs and gains
from reversal should reduce the profit margin of Tesco. Because the cash account also decreased, it appears
that the short-term unsecured debt was used as source of funding its investments in property, plant and
equipment. It remains to be seen what the lasting damage to the business will be and Tesco has already
suspended four senior executives, including UK managing director Chris Bush, while investigations continue.
In contrast, Target only has interest rate swaps, because it considers fluctuation gains and losses to be
insignificant. Occurred events, different detail and descriptions are usually the main focus of narrative
reporting. Assuming similar inflation rate existed for inventories in both companies, Target must be reporting
higher cost of goods sold and lower inventory. If increases are substantial but lower than forecast, they can
also react in a way that has serious repercussions. As in positive accounting theory Watts and Zimmerman, ,
there tends to be a degree of self-serving interest by managers as agents. Staff attitudes are frequently
researched through surveys and store visits, and management seeks to respond positively to the needs of
employees. Tesco has subsequently launched a review of the figures to find out why its first half profit
prediction was so inflated. The liquidity of receivables of Target and Tesco is below the  A finance function is
to raise enough finance to be able to afford to carry out the business, also to cost and price the product. The
company set up Tesco Family Dining Ltd in as part of a new department called 'new food experience',
including Core Cafes, Giraffe, Decks and Euphorium bakeries. Internal communications are designed to
ensure that employees are well informed about the business of the Group. Based on these ratios, Tesco is more
liquid. There were no political donations. The financial statements are thus reported differently. Companies
with smooth earnings growth are rewarded with a high share price, thereby boosting the confidence of
investors in the long term It is less likely that an inventory remains unsold for one year, entailing possible
write-down. Details of acquisitions are set out in note 32 to the financial statements Post Balance Sheet event
On 23 March the Group announced it is to form a partnership company with Samsung Corporation to develop
hypermarkets in South Korea. There are three major players in this global retail industry are as follows
Walmart, Tesco and Carrefour. In recent months the supermarket has experienced a decline in its market share
as discount chains including Aldi and Lidl have become more popular. Second, all material subsidiaries of
Target are wholly-owned, whereas in Tescos subsidiaries, minority interest exists. In Tesco PLC. A reason to
support this is the presence of Inflation in the countries these companies operate in. The Group pays its
creditors on a timely basis which varies according to the type of product and territory in which the suppliers
operate.


