
AN ANALYSIS OF THE CHARACTERISTICS OF COMMERCIAL BANK

ORGANIZATIONS IN THE UNITED STATES

Characteristics of Successful Entrepreneurs . A commercial bank is a profit- oriented financial institution that accepts
There are approximately 5, commercial banks in the United States, . Business loans, Loans to businesses and other
organizations to finance their operations Summary of Learning Outcomes.

Some financial institutions specialize in providing financial services to a particular type of customer, such as
consumer banking services or business banking services. Do you think P2P payment systems will eventually
eliminate the use of cash in our society? Nonetheless, this flexibility and suitability issue is addressed through
the H-form and M-form structures that are contained within the U-form organizational structure of the banking
business. Differences, Too: Banking Structure The structure and regulation of banking systems varies widely
across countries-just as it may across states within the U. Credit Unions A credit union is a not-for-profit,
member-owned financial cooperative. Key Takeaways There are 9 major financial institutions that provide a
variety of services from mortgage loans to investment vehicles. For example, an insurance company would fall
under the non-depository group, and a credit union would be defined as a depository institution. The Federal
Reserve regulates the state-chartered banks that are members of the Federal Reserve System. Currently, the
majority of large banks offer deposit accounts, lending and limited financial advice to both demographics.
Although the U. In its corporate structure, Bank of America Corporation operates holding companies H-form
and divisions M-form. Typical services offered by depository financial institutions are listed in Figure. Some
individual cities also enact their own financial regulation laws for example, defining what constitutes usurious
lending. Board structure, performance and organizational structure: The case of bank holding companies. The
large size of Bank of America and the global extent of its business require a structural framework that suits
variations across the international market. Individuals and businesses use insurance companies to protect
against financial loss due to death, disability, accidents, property damage, and other misfortunes. Like banks,
credit unions can have either a state or federal charter. Credit institutions are not-for-profit companies and tax
exempt that are owned and operated by their members. Explain your reasoning. Treasury Secretary Alexander
Hamilton created the Bank of the United States , a national bank meant to maintain American taxes and pay
off foreign debt. In , almost three out of every four banks was chartered and regulated at both the state and
federal level. There are two primary types of financial institutionsâ€”non-depository and depository.
Individual consumers use savings and loan associations for deposit accounts, personal loans, and mortgage
lending. Central Banks Central banks are the financial institutions responsible for the oversight and
management of all other banks. The central banking system of the United States, called the Federal Reserve
system , was created in by the enactment of the Federal Reserve Act , largely in response to a series of
financial panics, particularly a severe panic in  They serve both individuals and businesses. Critical Thinking
Questions What can banks and financial institutions do to retain their customers and make them feel valued?
Credit Unions Credit unions serve a specific demographic per their field of membership, such as teachers or
members of the military. Likewise, industrial firms' investments in banks face more limitations in the United
States than in the European Union. Capital One Financial Corp. The five largest credit unions in the United
States are shown in Figure. Internet Banks A newer entrant to the financial institution market are internet
banks, which work similarly to retail banks.


