
FACTORS AFFECTING THE EXPORTS OF INDIAN TEXTILE INDUSTRY

Indian Textile industry plays a crucial role in the economic G and Jaganathan A.T () studies factors affecting the export
performance of.

The production of raw cotton in India is estimated to have reached  The sector expects the government to at
least partially compensate the industry in the interim period. This has led to rise in demand for products
creating a huge domestic market. As of August , it generated additional investments worth Rs  It has also
allowed per cent FDI in the Indian textiles sector under the automatic route. Textile industry experts feel
another negative factor is that the effective duty drawback, whether it is the remission of state levies RoSL or
the Merchandise Exports from India Scheme MEIS which allows duty credit scrips as rewards, has come
down for the sector post implementation of GST, thereby hitting export margins. Government Initiatives The
Indian government has come up with a number of export promotion policies for the textiles sector.
Achievements Following are the achievements of the government in the past four years: I-ATUFS, a
web-based claims monitoring and tracking mechanism was launched on April 21,  The CITI chief also
highlighted the need to have a comprehensive national and state coordination committee to streamline the
policies of the Centre and states, and bridge any gaps in communication. Investment The textiles sector has
witnessed a spurt in investment during the last five years. In dollar terms, the country's textile and apparel
exports stood at USD  As a result, India's cotton yarn exports to China have decreased by 49 per cent during
and , while Vietnam's exports of cotton yarn to China have increased by 88 per cent during the same period.
He noted that the steep up-trend in imports will only worsen the situation going forward, observing that a
worrying factor is the backdoor entry of Chinese fabrics into the Indian market via Bangladesh. China, which
is the largest market for cotton yarn, has imposed around 3. The Indian textiles industry is extremely varied,
with the hand-spun and hand-woven textiles sectors at one end of the spectrum, while the capital intensive
sophisticated mills sector at the other end of the spectrum. In February alone, shipments witnessed a steep 
The close linkage of the textile industry to agriculture for raw materials such as cotton and the ancient culture
and traditions of the country in terms of textiles make the Indian textiles sector unique in comparison to the
industries of other countries. Signing free trade pacts with major markets like the European Union, US,
Canada and Britain can equalise market access positions with key competitors like Bangladesh and Vietnam.
Bangladesh has zero duty access to EU, whereas Vietnam is on its way to acquire duty free access under a
trade agreement, jain noted. According to Jain, the domestic textiles and apparel industry faces a big threat
from rising imports due to the removal of countervailing duty and special additional duty in the Goods and
Services Tax GST regime. In fact, shipments from the textile and clothing sector have consistently missed
annual targets set by the government in at least the previous three financial years, since  The Indian textile
industry has the capacity to produce a wide variety of products suitable to different market segments, both
within India and across the world. This has led to large capacity expansion in yarn manufacturing in Vietnam,
which has surpassed India to become the largest supplier of cotton yarn to China. High economic growth has
resulted in higher disposable income. It contributed two per cent to the GDP of India and employs more than
45 million people in  Moreover, he says, the refunds are getting delayed or blocked whereas the rebate under
RoSL has only come through till May-June last year, and the financial crunch is taking a toll on the capital
intensive industry. Road Ahead The future for the Indian textile industry looks promising, buoyed by both
strong domestic consumption as well as export demand. The sector contributed 15 per cent to the export
earnings of India in  PTI Updated: Apr 01, ,  During the April-February , exports of readymade garments of all
textiles stood at Rs 97, As of August , the Government of India has increased the basic custom duty to 20 per
cent from 10 per cent on textile products, to boost Make in India and indigenous production. Disclaimer: This
information has been collected through secondary research and IBEF is not responsible for any errors in the
same. Integrated Wool Development Programme IWDP approved by Government of India to provide support
to the wool sector starting from wool rearer to end consumer which aims to enhance the quality and increase
the production during and 


